OIA REMEDIATION ACTIVITY
As of June 15, 2010

Moderate Risk Comment 2010-DOH-01-2

Issued: March 9, 2010

Agency: Health
Report: Help Me Grow ARRA Program Audit
Comment: Awarding Process

Completion Date:

April 30, 2010

Recommendation: DOH should implement an effective and objective
evaluation to ensure each entity receiving funds is considered as part of
an overall risk mitigation and monitoring plan. Such an evaluation
should consider DOH’s past relationship with the recipient, results of
financial/program monitoring, and whether the recipient has fulfilled its
responsibilities in accordance with OMB Circular A-133.

Status: Open

Comments: Partially remediated. DOH has updated their evaluation
tool; however, did not utilize it for the last awarding period. We were
unable to validate whether policies and procedures were revised to
require the use of the evaluation tool prior to awarding the funds.

Moderate Risk Comment 2010-DOH-01-3

Issued: March 9, 2010

Agency: Health
Report: Help Me Grow ARRA Program Audit
Comment: Review of Expenditures

Completion Date:

April 30, 2010

Recommendation: DOH should evaluate the current disbursement
process and implement procedures to be reasonably assured
expenditure reports do not include unallowable costs before payment is
issued. This process should be included as a component of the overall
HMG monitoring plan.

Status: Open

Comments: Not remediated. DOH plans on addressing the observation
when responding to the subrecipient monitoring observation (Comment
2010-DOH-01-4) that is due to be implemented in June 2010.

Moderate Risk Comment 2010-DOH-01-5

Issued: March 9, 2010

Agency: Health
Report: Help Me Grow ARRA Program Audit
Comment: ARRA Reporting

Completion Date:

April 30, 2010

Recommendation: DOH should continue to develop and implement
formalized procedures over the validation process that define who
validates the data; from where the data is obtained; how management
ensures the subrecipients submit accurate, complete, and timely data;
and how management ensures all ARRA reporting data is included
through the end of the proper reporting period.

Status: Open

Comments: Partially remediated. DOH has implemented an analytic
review of the jobs data for reasonableness; however, they do not have
a processes to validate jobs data to payroll records. Additionally, we
were not able to walkthrough the financial validation process.
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OIA REMEDIATION ACTIVITY
As of June 15, 2010

Moderate Risk Comment 2010-EPA-01-1

Issued: March 9, 2010

Agency: Environmental Protection Agency

Clean Water and Drinking Water State
Report: Revolving ARRA Program Audit
Comment: Subrecipient Monitoring

Completion Date:

May 31, 2010

Recommendation: Management should develop a comprehensive, risk-
based monitoring program that aligns controls with risks associated
with disbursing ARRA funds to subrecipients.

Status: Open

Comments: Partially Remediated. EPA submitted a monitoring plan;
however, we were unable to validate that the plan is in place.

Moderate Risk Comment 2010-EPA-01-2

Issued: March 9, 2010

Agency: Environmental Protection Agency

Clean Water and Drinking Water State
Report: Revolving ARRA Program Audit
Comment: ARRA Reporting

Completion Date:

May 31, 2010

Recommendation: Procedures should be developed that define the
process of validating the subrecipients' non-financial information that is
required for state and federal reporting.

Status: Open

Comments: Not Remediated. EPA submitted a documented process to
identify jobs data that appear to be inconsistent with scope of the
project. However, their process did not convey procedures on how
they or their subrecipients validate the jobs data with source
documentation (e.g. payroll records).
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OIA REMEDIATION ACTIVITY
As of June 15, 2010

Moderate Risk Comment 2010-DEV-01-3

Issued: December 1, 2009

Agency: Development

Home Weatherization Assistance
Report: Program ARRA Audit
Comment: ARRA Reporting

Completion Date:

December 31, 2009

Recommendation: Procedures be developed defining the process of
accumulating, compiling, and validating information that is required to
be uploaded into the ARRA Hub. Development should issue additional
guidance to its subrecipients on the proper method for reporting jobs
created/jobs retained.

Status: Closed

Comments: None

Moderate Risk Comment 2010-DEV-01-2

Issued: December 1, 2009

Agency: Development

Home Weatherization Assistance
Report: Program ARRA Audit
Comment: Subrecipient Monitoring

Completion Date:

February 28, 2010

Recommendation: Through a coordinated effort between the program
offices and DEV Audit office, a comprehensive, risk-based monitoring
program should be developed that aligns controls with risks associated
with disbursing ARRA funds to subrecipients.

Status: Closed

Comments: OIA will consider this program for an assurance audit in
fiscal year 2011.

Moderate Risk Comment 2010-JFS-01-1

Issued: December 1, 2009

Agency: Job and Family Services
Workforce Investment Act ARRA

Report: Program Audit

Comment: Process Flows

Completion Date:

March 31, 2010

Recommendation: Develop end-to-end process flows identifying key
program risks and mitigating internal controls. This will aide in
analyzing the systems and processes so adjustments can be made to
significantly reduce potential exposures.

Status: Closed

Comments: None

Moderate Risk Comment 2010-JFS-01-2

Issued: December 1, 2009

Agency: Job and Family Services
Workforce Investment Act ARRA

Report: Program Audit

Comment: ARRA Reporting

Completion Date:

March 31, 2010

Recommendation: Develop procedures that define the process of
validating the non-financial information of subrecipients for ARRA

Status: Closed

Comments: None

Moderate Risk Comment 2010-JFS-02-1

Issued: December 1, 2009

Agency: Job and Family Services
Report: Foster Care ARRA Program Audit
Comment: Risk Assessment Process

Completion Date:

March 31, 2010

Recommendation: JFS should take measures to perform an entity-wide
risk assessment considering high level risks that occur at the
department and management level then formally document its results.

Status: Closed

Comments: None
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OIA REMEDIATION ACTIVITY
As of June 15, 2010

Moderate Risk Comment 2010-JFS-02-2

Issued: December 1, 2009

Agency: Job and Family Services
Report: Foster Care ARRA Program Audit
Comment: Documentation Process

Completion Date:

March 31, 2010

Recommendation: Management should continue to develop end-to-
end process flows, to identify key program risks and assist in minimizing
potential exposures to the department.

Status: Closed

Comments: None

Moderate Risk Comment 2010-DPS-01-1

Issued: December 1, 2009

Agency: Public Safety

Edward Byrne Justice and Violence
Report: Against Women ARRA Audit
Comment: Subrecipient Monitoring

Completion Date:

March 31, 2010

Recommendation: A comprehensive, risk-based monitoring program
should be developed that aligns controls with associated risks of
disbursing funds to subrecipients.

Status: Closed

Comments: None

Moderate Risk Comment 2010-DOH-01-1

Issued: March 9, 2010

Agency: Health

Report: Help Me Grow ARRA Program Audit
Risk Assessment and Internal Control

Comment: Documentation

Completion Date:

April 30, 2010

Recommendation: DOH should perform a comprehensive risk
assessment. Also, DOH should update current HMG process diagrams
and supporting narratives to ensure it reflects an end-to-end process
flow of all key stages of the program process, individual roles and
responsibilities, key reviews/validations, and key program risks to assist
in minimizing potential exposures to the agency.

Status: Closed

Comments: None
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